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FIGL INSISTS ITALY LIVE UP 

TO PARIS AGREEMENT ON SOUTH TYROL 

y new The Austrian Parliament, in its session of March 4, gave 
forth} an impressive demonstration of Austria’s unqualified support 
1 cho for the demands of the South Tyrol population. In the pre- 
signet} sence of the entire Austrian cabinet, the Parliament, after 
lfgang} having listened to Foreign Minister Figl’s report about the 
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ELECTIONS IN AUSTRIA SET FOR MAY 

The Austrian People’s party decided on March 5 to fol- 
low the proposal of its Chairman, Chancellor Raab, fordis- 
solving Parliament ahead of the legal expiration of its term 
and immediately call for general elections. Meeting on the 
following day, the Socialist Party rejected the official reason 
given by the People’s party — i.e., that the present two- 
present status of negotiations with Italy, requested the Fe- party coalition is no longer workable — but nevertheless en- 


deral Government by a joint resolution to make every ef- dorsed the proposal for new elections at the earliest pos- 
fort towards the full implementation of the Paris Agreement sible date. 


nterna} which provides for regional autonomy in the South Tyrol. 
en Et In his report, the Foreign Minister emphasized that 
postetsy the Austrian initiative was based on the provisions of AUSTRIA AGAINST ECONOMIC BLOCS 
awatds) the Paris Agreement, by which Austria is justified as The Austrian Minister of Trade, Dr. Bock, recently 
to thel well as duty-bound to support the South Tyrolian claims declared that discrimination against Austrian exports by 
‘to the status of an autonomous ethnic group. Austria, the member nations of the European Currency Agreement was in 
a Foreign Minister’s report stressed, will therefore strive full swing. He said that Austria, which would assist in all 
for the realization of the agreement with every means at efforts leading to integration provided they lent themselves 
its disposal. to the achievement of a multilateral association, had no inter- 
He further listed the instances Austria considers as est whatever in starting an economic war against the ECA 
violations of the Paris Agreement on the part of Italy, and nations; he added that Austria had no intention to join 
rejected the recent statement of the new Italian Premier, in a bloc against them. 
ma-— | Signor Segni, by pointing out that, contrary to Segni’s The minister declared that the creation of a European 
pronounc ement: Economic Community was still considered as the first step 
,(l) Italy has not fully lived up to the Paris Agreement; toward all-European integration. Other steps had to follow 
(2) the protection of the South Tyrolian minority is by no rapidly, however, he said. In order to protect the Austrian 
means the exclusive privilege of the Italian government. economy, various other measures besides the efforts for 
“While it certainly is up to Italy to see to the fulfill- multilateral association had to beundertaken to stop a further 
ment of the Agreement,” Dr. Figl said, ‘‘it is nevertheless’ rise in the deficit. The Trade Minister spoke out against 
Austria’s privilege, in her role as a partner to the Agree- stopping imports of non-liberalized merchandise from the ECA 
ment, to make sure that the law and measures initiated by nations. But he said, Austria will have to make efforts to 
the Italian government constitute a loyal application of the increase imports from the OREC states which are not ECA 


Agreement. members, or from nations with which it has bilateral agree- 
Figl pointed out that this course ought to be followed in ments. 


the interest of the Peorle of South Tyrol, not only by the Aus- Dr. Bock recommended to the responsible officials of 
tian Government but by the other signatories of the Italian the ECA nations not to overlook the constantly progressing 
ace treaty as well, which in its ‘‘Appendix IV’’ includes economic integration of the East. He said that the future of 
ye so-called Gruber-De Gasperi Agreement, thereby repre- European freedom will depend in part on the total integra- 
senting binding international agreements to which Italy is tion of all free European nations in the economic field. 
subject. Integration of only the West European area would mean a 
“The world must not tolerate that principles which are division of free Europe and might endanger European freedom. 
yeenerally recognized and upheld are being violated in South 

Tytol; otherwise, they would lose their value. I am con- $40 MILLION LOAN FLOTATION IN AUSTRIA 

vinced, however, that justice will prevail in the South A 2-year $40 million loan will be floated in Austria 
Tyrol,” on March 23. In placing the loan with the public, all finan- 


The general elections will presumably be held on May 10. 
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cial institutions and post offices will participate. Because 
of the large amount involved, it was agreed to pay 7% inter- 
est. The starting quotation was set at 100. Purchase of the 
bonds carries certain tax benefits for the subscribers. In- 
dependent businessmen and individuals may invest up to 5% 
of their yearly profits in 1959 for the purchase of these bonds, 
but they must at the same time underwrite obligations of the 
Public Power Trust in the same amount. The initial payments 
are tax free. 

Two larger flotations of the power economy are also 
under preparation for 1959; these will offer an investment 
opportunity for self-employed persons. Others (workers or 
employees) may subscribe to up to 50,000 schillings nominal 
in order to gain certain tax benefits. (About 26 schillings 
equal one dollar. Ed.) About 15% of the nominal investment 
will be rebated to them by the government. These subscrip- 
tions may be fully covered by purchase of loan bonds of the 
1959 Federal Loan. 

The receipts from the new Federal Loan Issue are to 
serve government investments provided for in the special 
budget. These investments include expansion of highways, 
the Austrian state railway system, the post office and edu- 
cation. 
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AUSTRIA’S BALANCE 
AS EUROPE AN PAYMENTS UNION ENDS 

Following liquidation of the European Payments Union 
last December 27, the organization’s capital of $271,5 mil- 
lion was transferred to the newly established European Fund 
under provisions of the European Currency Agreement (ECA). 
Convertible currencies of $167,1 million were redistributed 
tb those member countries which had granted credits to the 
EPU. In this process Austrian credits granted the EPU were 
reduced by $800,000 or from $5,4 million to $4,6 million. 
The amount represents the balance of Austrian claims and 
debts in relation to other members of the former EPU. 

Austrian claims upon other countries amount to $21,8 
million and are distributed as follows: against France, $8,7 
million; Turkey, $600,000; Portugal, $700,000; Iceland $ 
100,000; Norway, $1,7 million; Great Britain, $7.6 million; 
Denmark, $1,3 million; Greece, $300,000; Switzerland, $ 
500,000; Sweden, $300,000; and Italy $100,000. 

Claims upon Austria from other countries amount to 
$17,2 million and include $14,1 million from the Federal 
Republic of Germany; $1,8 million from the customs union of 
Belgium and Luxembourg; and $1,3 million from Holland. 

These claims and debts were converted into bilateral 
obligations between the countries concerned. Agreements 
to settle these obligations by April 30 are under negotiation, 
but in their absence the recorded debts will have to be re- 
paid within three years in equal monthly instalments. 

Austria’s balance also includes a $1,5 million share in 
a special credit granted to France. This item will also be 
settled in bilateral negotiation. 


PARLIAMENT PASSES WATER RESOURCES MEASURE 
Austria’s parliament recently passed a vital measure, 
The Water Resources Act of 1959, although it is only an ex- 
tension of the existing water law, provides for a system of 
water economy. Water, by and large a part of Austria’s natio- 
nal wealth, is threatening to become scarce. 
The rapporteur related the situation before parliament: 


Austria’s annual water needs areestimated at 500 million | 


cubic meters (one cubic meter equals 35,3 cubic feet. Ed.) 
and a steep increase is expected within the next few years; 
pollution of water resources and other water uses constantly 
decrease the amount of water available for drinking and other 
useful purposes. The Water Resources Act of 1959 contains 
some new and fairly stiff regulations which would stop the 
misuse of water resources. 


AUSTRIA HONORS JEWISH AIDES 

Three top officials of Jewish world organizations were 
honored in Vienna when Oskar Helmer, the Austrian Interior 
Minister, conferred upon them medals awarded by President 
Schaerf. At the ceremony, the Minister found words of high 
praise for the work done by these organizations. ‘Albert Gold 
man, Austrian regional director of the World ORT Union, and 


Theodore D. Feder, Vienna director of the American Joint | 


Distribution Committee, were awarded the Gold Medal for 
Meritorious Service for the Republic of Austria. Egon Fink, 
deputy director of the AJDC in Austria, was awarded the 
Medal of Merit. In behalf of Fink, who was ill, the deco- 
ration was received by Charles H. Jordan of Geneva, di- 
rector general of the European AJDC. 


TRADE BECKONS IN THE UNDERDEVELOPED COUNTRIES 

The Austrian Institute for Economic Research pointed 
out recently fhat Austria’s foreign trade was concentrated 
in Europe and the United States and was limited to relative 
ly few items in the so-called underdeveloped countries. Yet, 
trade with these areas is of the greatest importance, because 
it offers an opportunity for continuous expansion; besides, 


the emphasis there is on finished goods. The Institute sug} 


gests that Austria does have great opportunities in these 
countries; in 1957, Austria exported to the underdeveloped 
countries goods valued at 3,6 billion schillings, and imported 
from them merchandise valued at 2,4 billion schillings. ( Abou 
26 schillings equal one dollar. Ed.) In volume, exports wer 
five times as high as before the war, while imports rose J 
only 27%. Austria’s exports to these countries consist mainly 
of industrial products (94%). On the other hand, 94% of the 
imports are raw materials and foodstuffs. 


AUSTRIAN CREDIT FOR TURKEY 

Austria recently granted Turkey a 13 million schilling 
credit (half a million dollars) on the basis of an OEEC pre 
ject. Interest is 5.7/4%. Turkey will repay the loan in ele 
ven installments by the end of 1968. 
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AUSTRIA’S EASTERN TRADE DECLINES 

The volume of Austrian Eastern trade (including Yu- 
goslavia) last year amounted to 7,105,000,000 schillings. 
(About 26 schillings equal one dollar. Ed.) Imports amounted 
to 3,464,300,000 schillings, exports to 3,640,700,000. Con- 
pared with 1957, when foreign trade with Eastern nations 
came to 7,675,000,000 schillings, last year showed a decline 
of 7%. While imports were about the same in 1957 and 1958, 
exports, which in 1957 amounted to 4,195,000,000, declined 
by 12%. 

Imports to Austria from the nations of the common mar 
ket amounted to 15,155,000,000 schillings in 1958; the cof- 
responding 1957 figure was 15,223,000,000. Austria’s export 
to nations of the European Currency Agreement amounted to 
11,846,000,000 schillings, or 6% less than in 1957. 


THE AUSTRIAN PRODUCTIVITY CENTER REPORTS 
During the last few months of 1958, the Austrian Pro- 
ductivity Center, an institution established under the Mar- 
shall Plan, was engaged in these projects: rationalization 
of bakery enterprises; productivity programs in automobile 
repair businesses, meat markets, dry cleaning establish- 
ments, laundries, garment shops and related trades; in ad- 
dition, the Center continued its comparison rating service for 
’ the textile industry, which was started several years ago. 
Nineteen cotton mills were included in the report. The pro- 
ductivity index maintained its slight upward trend during the 
| second half of 1958. In spite of a slackening market, a number 
of mills consistently continued their improvement programs. 
A comparative study including 15 silk mills and 10 wool tex- 
tile establishments showed productivity increases especially 
in individually owned enterprises. A group of American ex- 
perts which cooperated with the Center has now concluded 
its work after a year of assistance in productivity programs. 
However, three of the experts will remain in Austria for an- 
other six months to advise various textile firms. 

The Austrian Productivity Center also promoted a number 
of lectures and motion pictures on such subjects as auto- 
matization of transport and similar problems. American ex- 
perts delivered lectures on modern management methods in 
Dornbirn, Vorarlberg. At the same time, a seven-member 
Austrian delegation was appointed to participate in studies 
in the field of technical assistance in the United States. 


VIENNA NOTES DECLINE IN SMALL BUSINESSES 

A recent statistical report issued by the Vienna Chamber 
Commerce shows that the number of business and trade 
‘iterprises in Vienna has decreased more sharply during 
158 than during previous years. The decline was general 
in individual and small enterprises while bigger companies 
and corporations gained. Part of the decrease can be traced 
® the introduction of pensions for the self-employed. A 
change in the business structure, however, is accountable 
br the major share in the decline. Where the number of small 
Wsinesses has gone down, chain stores have made great 
itoads: some 3,000 individual businesses closed their doors 
"1958; during the same time, 350 new branches of existing 
wsinesses were opened in Vienna. 
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VIENNA SPRING FAIR EXPECTS 3,700 EXHIBITORS 

More than 3,700 exhibitors have registered for parti- 
cipation in the 1959 Vienna Spring Fair, March 8 to 15. In- 
cluded in this figure are 2,950 Austrian exhibitors and 750 
foreign exhibitors, the latter representing 1,762 firms. 


PRICES COMING DOWN 

Austrian TV set manufacturers have announced that 
within a short time they will market new and improved TV 
sets at lower prices than current products. Prices of earlier 
TV sets still in stock will be lowered even more, with an 
added 5% rebate by many firms. 

Chief improvement of the new TV sets: fine tuning con- 
trols, roughly corresponding to the magic eye controls in 
radio sets. 


NO IDLE AUSTRIANS 

An employment survey undertaken by the West German 
Industrial Institute shows that 50.8% of the Austrian popu- 
lation is working. In the Federal Republic of Germany, the 
figure is 49.8%, in England 46.2%, in Switzerland 45.7%, in 
France 44.6% and in Italy 40.7%. Austria also leads in the 
percentage of women working: 37.7% of the famale population. 


1958: MORE THAN 100,000 NEW MOTOR VEHICLES 
REGISTERED 

A total of 100,566 motor vehicles was licensed last year. 
Among that number were 60,391 private cars (60% of the new 
registrations); 16,478 motor cycles and motor scooters (16%); 
14, 274 prime movers and tractors (14%); and 6,884 trucks and 
commercial motor tricycles (7%). Compared with i957, the 
number of new registrations increased by 4%. The largest 
gain was shown by private cars which increased by 7,585 or 
14%. New registrations for motorcycles decreased by 3,514 
Or 25%. . 


ASCHACH DAM CONSTRUCTION TO TAKE FOUR YEARS 

Some details of one of the largest European power sta- 
tions now under construction were recently made public. 
The project under discussion is the Danube power plant at 
Aschach which, when fully operative, will have an annual 
capacity of 1,6 billion kilowatt hours. It will take four years 
of construction before the first turbine can deliver electric 
current. Altogether, the plant will have four turbines which 
will be able to take care of up to 7,000 cubic meters of wa- 
ter per second. (One cubic meter equals 35.3 cubic feet. Ed.) 
To date, 84 vertical drillings and one horizontal drilling were 
negotiated successfully at the Aschach site which appears 
to be more favorable for the construction of power plants than 
the Ybbs-Persenbeug area. 

Financing of the Aschach construction, which will cost 
roughly three billion schillings (about 26 schillings equal 
one dollar. Ed.), has been secured through the World Bank 
and other credits. 
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NEW POWER STATION IN EAST TYROL 

Construction of the power station in Dorferthal-fluben 
(East Tyrol) will get under way this spring. According to 
recent reports, a new corporation will be established for this 
project, consisting of the present West Tyrol Power Comp. 
and the research agencies West Tyrol and East Tyrol. 

(When South Tyrol was ceded to Italy, the link between 
the two parts of Austrian Tyrol was severed; what remained 
is now called North Tyrol — or West Tyrol — and East Tyrol, 
the latter by far the smaller part of Austrian Tyrol. Ed.) 

The stock capital of the West Tyrol Power Corp., which 
now amounts to 30 million schillings, is to be raised to 150 
million schillings with one half guaranteed by the Tyrol 
government and the other by the new corporation. (About 
26 schillings equal $1. Ed.) The first plant to be built will 
be the Dorferthal-Huben station. Cost is estimated at roughly 
1,2 billion schillings. The West German Bayernwerke A.G. 
and an Italian group, Sade-Sip-Montecatini, are to participate 
with 250 million schillings. The electric power production of 
the projected installation is to be distributed as follows: 
one third each to Bayernwerke, West Germany, to Italy and to 


Austria. Contracts will be negotiated for a duration of 40 years. 


The Austrian Tauernkraftwerke will assign a group of 
experts to help in the construction of the dam as soon as 
its own Kaprun project is finished. 


PAPERS, FIBERS HOLD THE LINE 

While the sales value of paper, cellulose, fibers and 
cardboard last year was about 200 million schilling less than 
in 1957 (3,8 billion schillings in 1958), production was ge- 
nerally pretty stable and showed only an inconsiderable de- 
cline. 


The production of paper amounted to $428,275 tons in 
1958 as against 432,170 tons in 1957. The decrease resulted, 
above all, from a production decline of 144,009 tons of gra- 
phic paper and 91,318 tons of other papers. At the same time, 
however, newsprint production was up 139,776 tons over 
1957 and wraping paper production gained 53,170 tons. 


Cellulose production also experienced some small pro- 
duction losses from 429,555 tons in 1957 to 428,416 tons in 
1958. Fiber went down from 158,797 tons to 153,173 and 
cardboard from 92,444 to 91, 252 tons. 


The sharp increase in the production of newsprint was 
primarily due to increased exports. During 1958, newsprint 
exports amounted to 101,924 tons as against 96,643 tons in 
1957. Other papers did not fare so well in the export market. 
Cellulose was the only gainer: from 158,813 tons in 1957 
to 171,444 tons in 1958. 

The industries in this sector are generally satisfied with 
the sales and production results of the past year, especially 
in View of the recession in the Western nations. Of course, 
they had to make certain price concessions. About 60% of the 
paper production was exported. About 54% of this amount (or 
32,5% of total production) went to member states of the Eu- 
ropean Currency Agreement. 


TV SETS SELL WELL 

Sales of TV sets continued to make good progress 
throughout 1958, a recent report shows. To judge by the ave- 
rage for the first 10 months of 1958, sales have improved by 
300% over 1957. 

Other products from the electric appliance industry also 
did better than last year. The industry as a whole registered 
an 11% increase in September, October and November, 1958, 
over the corresponding period of 1957. This favorable develop 
ment is mainly the result of export gains which amounted to 
30%. Production increased especially in these items: Elec. 
tric meters, transformers, home refrigerators and freezers. 


TEST DRILLING IN VORARLBERG 

The Preussag, a West German Concern, will become a 
partner in the Vorarlberg Petroleum Corp., it was announced 
recently. In late March or early April, Preussag will under 
take the first test drilling. 


CEMENT CONSUMPTION UP. Austria’s cement consump- 
tion in 1958 amounted to about 2,150,000 tons, or 2% mor 
than in 1957. 


OPINION POLL ON MADE-IN-AUSTRIA PROMOTION 
SHOWS CONFIDENCE IN DOMESTIC PRODUCTION 

In the wake of last year’s experimental Made-In-Austria 
Promotion Week, ‘the Austrian Chamber of Commerce author 
ized an opinion sampling to discover the population’s ideas 
on domestic merchandise. The results of the poll showed that 
in general the Austrian population prefers domestic goods. 

Roughly 75% of those interviewed said that they would 
rather buy Austrian wares. Only 5% definitely preferred for 
eign merchandise while the remaining 25% had no set opin- 
ions. Of those preferring Austrian goods, 65% said their 
opinion was based on the belief that ‘‘buying Austrian” 
helped the national economy and secured employment for 
Austrian workers. Another 28% said that they considered 
Austrian goods better and less expensive than foreign mer 
chandise. 

The Made-In-Austria promotion campaign, initiated in 
1958, has obviously met with some success; most persons 
interviewed, said it should continue. 

About 45% of those questioned thought that creation of 
European free trade area would be advantageous to Austria, 
16% thought the contrary, and 11% believed that advantages 
and disadvantages would cancel each other out. Among the 
advantages, a hoped-for price decrease was most prominently 
mentioned, while the disadvantages were given as difficul 
ties in selling goods, increased competition and a threat 
steady employment. 

About 60% of those interviewed were of the opinion that 
Austrian-made merchandise was of such high quality that it 
would be able to meet the competition in domestic and foreigh 
markets even after creation of the free trade area. 
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COAL IMPORTS DECLINE 

Austria’s total hard coal needs for January amounted to 
549,000 tons, or 17.9% less than in January, 1958. Imports 
of hard coal and soft coal were 30% less than the year be- 
fore. However, domestic soft coal consumption declined by 
only 7.2%. In order to increase consumption of domestic soft 
coal, a number of provincial power plants are now considering 
soft coal power projects in Styria and Lower Austria. 


CALORIES SAME AS PREWAR — BUT LESS STARCH, 
MORE EGGS, BUTTER, FISH (AND BEER). 


Annual per capita consumption in kilograms (2.2 lbs — 1 Kg): 


1934-1938 1949-1953 1957-1958 

Flour 120.0 110.0 104.9 
Nutrients 7.3 7.0 7.0 
Rice 4.3 3.5 3.6 
Potatoes 96.3 103.4 94.2 
Sugar 24.1 24.5 34.1 
Legumes 2.2 9 8 
Beef 13.0 10.7 13.3 
Veal 2.8 2.8 3.4 
Pork 28.1 20.0 28.0 
Poultry 1.2 5 2.0 
Eggs 6.7 4.7 10.0 
Fish 1.5 2.2 3.1 
Milk * 185.8 170.3 184.5 
Cheese 3.7 2.6 4.2 
Butter 3.6 3.8 4.4 
Vegetable oils 5.1 4.5 7.2 
Vegetables 57.8 61.0 64.2 
Fruits 42.8 48.5 47.8 
Wine* 17.3 13.4 17.0 
Beer * 37.0 45.5 72.9 
Calories per day 2,936 2,693 2,943 


* (in liters — 1 liter — 2.1 U.S. pints) 


EFFECTS OF 45-HOUR WEEK HELD FAVORABLE 
IN THE LONG RUN; ECONOMY IN HIGH GEAR 

In its February report, just issued, the Austrian Institute 
for Economic Research emphasized that the innovation in 
Austria of the 45-hour work week recalled the progress made 
by the institution of the 48-hour week after World War I. 
The 45-hour week, the Institute declared, would soon be- 
come the legal norm for Austria’s entire economy. It went 
on to say that in the long run the shortening of working hours 
will make sense economically, and stressed that modern pro- 
duction processes test the individual capacity of workers to 
the limit; a shorter work week may well be used to better 
aivantage. ‘The immediate impact of the innovation, not sur- 
brisingly, brought great hardship to many enterprises which 
tad to reschedule their operations. According to a statis- 
tical report issued by the Lower Austrian Chamber of Labor, 
the 48-hour work week covered 73% of all workers and em- 
ployes,- All of them will now benefit by the shorter work 
Week, - 

Austria’s general economic condition, the report said, 
was highlighted by a satisfactory domestic demand, higher 





production and somewhat weakened foreign trade. Winter un- 
employment, it said, was higher than the year before due 
to increased seasonal layoffs. Since the end of August and 
through December 31, 1958, 17,300 more workers were laid 
off than during the winter of 1956-1957. During February, 
however, the employment situation improved again thanks to 
milder weather, 

Austria’s industries at the end of last year produced 
3% more per day than during the corresponding period of 
1957. Gains were reported by the electrical, vehicle and 
clothing industries; losses occurred in the production of raw 


materials. Mining of coal and iron ores had to be slowed 
down, and magnesite and metal production suffered from the 


weakness of international markets. Production of machinery 
and chemicals also was below that of the year before. Order 
backlogs amounted to only 1.7 months as against 2.2 months 
a year ago, but that was due mainly to shorter delivery terms 
and larger inventories. This, however, will make a rapid in- 
crease in production less likely in the immediate future. 

In the agricultural sector, milk production slowed down. 
Five percent less milk was marketed last December than in 
December, 1957. Yet, the supply exceeded the demand, and 
milk products continue to be exported at a loss. Due to the 
mild weather, power consumption was low and domestic fuels 
had to be stockpiled; however, 14% more foreign fuel oil was 
used, which resulted in a slow-down in the Austrian petro- 
leum production. On the other hand, electric power consump- 
tion gained somewhat. 

In the retail trade, sales were 7% higher than in 1957. 
Due to the increasing standard of living, more durable con- 
sumer goods were purchased, such as household appliances, 
books, furniture and photographic supplies. The Christmas 
business alone accounted for 22% of total sales for 1958. 
In foreign trade, exports decreased during December by 10% 
in comparison with the same month a year before. As reported, 
exports of iron and steel were particularly weak, due in part 
to the fact that these products already suffer from discrimi: 
nation by the European Currency Agreement bloc. Ecports of 
lumber, petroleum products, textiles, metal products and 
paper also decreased, but machinery exports rose to a new 
high. 


AN ANALYSIS OF AUSTRIA'S TOURIST TRAFFIC 

The independent Vienna daily, Die Presse, analyses Aus- 
tria’s tourist traffic as follows: 

The part played by Austrian tourist traffic as the main 
support of the currency balance becomes ever more important. 
According to the latest figures, published by the Austrian Na- 
tional Bank for the period from January 1 to September 30, 
1958, tourist traffic accounted for foreign currency receipts 
totalling $146,800,000 as compared with only $27,900,000 
spent by Austrians abroad; this means a surplus of $ 
118,900,000. On the other hand, the trade balance showed 
export receipts of $711,100,000 and import expenditures of 
$805,100,000, or a foreign trade deficit of $94 million. Dur- 
ing the corresponding period of 1957, the trade balance defi- 
cit amounted to $77 million while foreign tourist traffic 
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AIRPORT VIENNA — SCHWECHAT PUTS AUSTRIA 
ON THE INTERNATIONAL AVIATION MAP 

For some time following World War II, the development 
of Austria’s aviation was restricted by the Occupation 
Statute. Disadvantageous as this situation was, it did have 
one good result: when Austria’s aviation finally began to 
move again, it was not weighted down by antiquated equip- 
ment and installations. 

Little had remained after the war of Austria’s airports, 
especially those near Vienna, except some more or less 
useless or destroyed ground installations. Hardly any planes 
had survived. 

When the reconstruction began, Austria was troubled by 
great differences of opinion regarding the necessity of 
building up civil aviation. Added to this factor must be the 
difficulty of providing budgetary appropriations. 

But after Austria became a member of the ICAO (the 
International Civil Aviation Organization, a specialized 
agency of the United Nations), Austria’s renewed aviation 
efforts finally came into focus. (The ICAO issues general 
directives and recommendations regarding the construction 
of airports and their installations, among other things.) 

Soon the desire grew that Austria build a Class A air- 
port which would fulfill all the requirements of a modern 
intercontinental terminal. A survey was undertaken to find 
the proper area where an airport of ICAO-Class A dimensions 
might be built. Among the recommended possibilities was 
the already existing airport of Schwechat, near the Southern 
limits of metropolitan Vienna. 

The port had been returned to Austria by the British 
occupation forces on January 1, 1954, and was, at the time, 
the only airport near Vienna which could perform adequately 





Central Terminal Building and Observation Tower (Model) 


on a limited scale. And since the surveys showed that it 
could be expanded into an ICAO-Class A airfield, expansion 
work was soon underway. 

The first goal was to turn the field as rapidly as pos 
sible into a terminal for international air traffic. An already 
existing hangar system had to be expanded and buildings for 
the technical work of the various airlines had to be added, 
Temporary buildings were erected which to date sufficed to 
accommodate the constantly growing traffic. 

Expansion of existing strips and runways enabled the 
airport to mcet international requirements. However, opinions 
that the Schwechat airport would not in the future satisfy the 
demand resulted in a new and detailed survey which probed 
the airport’s general suitability for jet-propelled aircraft. 

The survey showed that Schwechat had unlimited use 
fulness regarding air safety; unlimited possibilities re 
garding ground installations, including future expansion of 
the runways; weather conditions adequate under ICAO rege 





brought in $106,700,000 net. If the results of both years are 
compared, these figures appear: the trade balance deficit 
increased by 22% while surpluses from receipts from tourist 
traffic mounted 11%. Thus, these receipts are by far the 
greatest plus-value in the Austrian payments balance. They 
go far beyond the receipts of other services as well as those 
from capital influx. If the final balance for 1958 again works 

out favorably, and it doubtlessly will, this must be ascribed 
more than ever to tourist traffic. Its importance will increase 

in the future, and it can only be hoped that further trade bal- 

ance deficits anticipated, will be matched in coming years by 

the receipts from tourist traffic. 

Thus the need for exploring all aspects of Austria’s 
tourist traffic is paramount. Surveys which have been under- 
taken in recent times show, however, that the limits have 
not yet been reached by far. While in the past these surveys 
were limited to pinpointing the various categories of tourist 
traffic and the increase in foreign currency receipts, the Aus- 
trian Institute for Economic Research has now investigated 
the trend of daily spending by foreign visitors and has come 
up with disturbing results; for instance, it discovered that 
with a total of roughly 20 million overnight registrations, 
no more than 214 schillings (little more than eight dollars) 
were spent per capita and day during the tourist season of 
1957-1958. This is practically the same as was spent in 


1953-1954. In the interval, the per capita-and-day spending 
has at times gone below this level. 

Now, it is-generally known that Austrian prices have 
not stood still during the past five years. Hotel prices, par- 
ticularly, increased — partly because of improved services. In 
addition, the general price level went up, and so did wages. 
If this price movement and the constantly rising standard of 
living are considered, an increase in the per capita spending 
of foreign tourists should be the logical result. But the In 
stitute for Economic Research was forced to conclude that, 
everything considered, the real spending of foreigners in 
Austria went down by 19%. 


Yet, according to the official Italian statistics used by 
the Institute, the daily outlay of a foreign guest amounts to 
$44 in West Germany, $17 in Switzerland, $12 in Italy - 
against $8 in Austria. Foreign tourist traffic statistics is 
sued by the OEEC recently reach much the same result: 
if the OEEC figures of overnight registrations are related to 
foreign currency receipts, the following picture appears: 
foreigners spent daily in 1957 — $48 in West Germany, $17.30 
in Switzerland, $10.10 in Italy, and only $8.60 in Austria. 
The unfavorable position occupied by Austria in this list 
certainly indicates that Austrian tourist traffic can still draw 
upon important reserves by promoting an increase in foreign 
currency receipts. 
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lations (winds, cross-winds, gusts and fog); excellent possi- 
bilities to build up traffic communications with the City of 
Vienna; and lowest investment factors in comparison to other 
possible sites in the vicinity of the Austrian capital. In 
short, the survey proved that Schwechat had everything to 
expand into an international airport under ICAO standards. 

In planning Airport Vienna-Schwechat, advantage was 
taken of the latest experience in airport design. Here the 
late start has been of great advantage to Austria. Austrian 
experts inspected the more important airports in Europe, the 
United States, the Near and Far East, talked with aviation 
experts in many countries, studied technical data on current 
international standards and then applied their findings to the 
specifically Austrian and local situation. Their planning was 
influenced, of course, by the need to keep further expansion 
in mind. 

Thus the current expansion plan combines present ne- 
cessities with future needs. Included in the planning are 
customs and cargo buildings, waiting rooms for passengers 
and visitors’ galleries. The main factor is, of course, space 
fo the new giant planes. Currently three main types of 
planes are being considered with regard to runways, hangars 
and repair facilities: Pistomdriven propeller craft with 
cruising speeds from 300 to 500 kilometers per hour (one 


\ kilometer equals 6/10th of a mile) and landing speeds up to 


200 km per hour, and weighing between 20 and 50 tons; 
turbo-prop planes with cruising speeds between 400 and 700 
km per hour and landing speeds between 150 and 250 km per 
hour, and weighing between 30 and 70 tons; and jet planes 
with cruising speeds between 900 and 1,000 km per hour, 
weighing up to 160 tons. 

Whether ‘such an international airport with all its facili- 
ties becomes profitable depends not only on the number of 
passengers and the volume of cargo which goes through it, 
but also on the numerous people who visit the airport or 
accompany passengers. These people help considerably to- 
ward the support of the airport. 

Thus much care has been given in the planning to the 
construction of visitors’ terraces and an observation tower 


Terminal Buildings (Model) 


rs 








Plan providing for landscaped approaches 

from which the take-off and landing of planes can be viewed. 
Since a great number of people are expected to come to the 
airport just to look around and watch the air traffic, deta iled 
attention was given to the construction of closed-in obser- 
vation decks which protect the viewers from the weather, 
restaurants and lunch rooms, parking lots and roads. The 
field is to be surrounded by landscaped lawns which will 
enhance its attractiveness to visitors. Roads leading to 
the airport will easily carry the traffic in both directions, 

Finally, the planners have given due consideration to 
the special needs of private and sport planes which may 
wish to use the airport. Construction work is now well 
advanced. The opening of the new terminal is scheduled 
for summer 1960. 
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DEPUTIES DEMAND LAW TO FIGHT CANCER 

Mortality due to cancer has increased alarmingly. In 
1958, cancer caused 17,000 deaths in Austria and headed the 
mortality list. But according to Austrian experts, 75% of all 
such cases could be detected in time by systematic exami- 
nation and 90% of all cancer patients could be cured. 

These facts caused a group of deputies in parliament to 
propose a measure for the fight against cancer. The law would 
make it mandatory for physicians to register every cancer 
patient; it would also establish public cancer clinics. Health 
insurance institutes would contribute toward the cost. 
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VIENNA OPERA: GUEDEN BACK; 
LEONTINE PRICE SCHEDULED ' 

Leontine Price will give several guest performances 
at the Vienna State Opera during April and May. She is slated 
to appear twice as Pamina in Mozart’s ‘‘Magic Flute’’ (April 
25 under Keilberth’s direction and May 2 under Boehm), and 
twice as Aida (April 29 and May 7, both times under Alberto 
Erede). 

Hilde Gueden, who has returned from the United States, 





will appear at the State Opera in March and April in the title 
role of ‘‘La Traviata,’’ as well as in “‘Rigoletto’’ and ‘‘Der 
Rosenkavalier.’’ 


BLANCHE THEBOM TO SING 
AT SCHNABEL MEMORIAL CONCERT 

The eigth annual Artur Schnabel Memorial Concert will 
take place at the Metropolitan Museum of Art Wednesday, 
April 1, 1959 at 8:30 p.m. Participating artists will be Blanche 
Thebom, Helen and Kari Ulrich Schnabel, the Galimir String 
Quartet. Works by Brahms, Artur Schnabel and Schubert will 
be performed. Mme. Thebom will sing Brahms’ Four Serions 
Songs, op. 121 in memory of Therese Schnabel who died Ja- 
nuery 30 in Lugano. Tickets for $3.50, $2.50 and $1.50 can 
be ordered from the Metropolitan Museum of Art, Fifth Avenue 
at 82nd Street, New York 28, N.Y. (Tel.: TR 95512). 


NEW SALZBURG FESTIVAL PLAY HOUSE 
TO BE FINISHED BEFORE START OF SEASON 

The structure of the new Salzburg Festival Play House 
is virtually completed, it was announced recently by the 
Festival Council. Most of the important inner construction 
is going ahead without delay and interior decoration has 
already started. By the end of March, the building front is 
to be completed. By April, the facade will be started. The 
new Festival Play House will be ready in its final form by 
the beginning of the season later this year. Only the lower 
portals may take a little longer to finish. 
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